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Introduction
Finance is a chief factor for developing and growing small businesses successfully. Small business outsources finances, both internally and externally. Due to their growth cycles, small businesses have different financial sources based on their financial needs (Worthington, 2013). For instance, when starting a small business, inside funding is required, and as it expands, external funds are required. The essay seeks to evaluate four options of funding a small business, stating the advantages and disadvantages of each while assessing the type of business each is best suited. 
Equity Financing
It involves selling business’ stock to investors who make investments in the business through ownership rights. Here, funds can be external or internal. Internal sources include family and friends, while external sources involve investors and other businesses. Small-medium enterprises can use equity financing effectively since they aim at a long-term commercial ventures to ensure their survival, value making, expansion, and innovation. Equity financing is not costly and is easy to access. It has the least cash flow concerning interest, thereby assisting businesses to increase their trustworthiness. However, equity financing attracts administration rehearsals, posing a significant challenge to small businesses. Additionally, it is subject to the volatility of share price and offering procedures, a reason why most small businesses shy away from it (Nassr & Wehinger, 2016).  
Trade credit
It is an important source of funding for small businesses. A business buys goods and services on credit, and payment is made later in a stipulated time, for instance, sixty or ninety days. Failure to make payments within the agreed time leads to penalties in terms of interest rates (Cusmano, 2015). The interests incurred are used to finance the business. Its universality makes it desirable to small businesses in developing countries. It is impulsive since it originates from everyday business transactions. However, it is challenging when payments for goods and services are not made on time. Additionally, the cost is subjected to the cost of goods and services sold on credit, making it expensive. Also, it is limited; a business cannot offer credit to every customer since it has high risks.
Factoring and invoice discounting
The method involves selling business’ account invoices to an individual, who is a third party at a given discount. The business must trust the person. They collect receivables from customers on behalf of the business. The invoices are used as collateral to ensure that the party gains all their money back. Factoring gives room for small businesses to grow fast, increase their cash flows, production, and profitability (Waseem & Danish, 2017). It is more useful for enterprises situated in struggling economies. It is one of the most effective financial sources in the face of economic crisis and liquidity in cash flow. Cash is raised rapidly since invoices keep on coming, and taken as collateral. It is fast, easy to control, and is quite flexible. However, the method can only be used in the short-term, making it expensive. Additionally, the relationship between a buyer and a seller can be affected negatively (Beck et al., 2016). 
Leasing
The method involves financing businesses through leasing assets. Businesses can access finances to fund short-term operations. A lender provides assets to the lessee through signing of a contract. The lessee uses the asset in a stipulated period of time at a specified payment. When the contract ends, a lessee can decide to buy the asset. For example, a small business can lack adequate space to carry out its operations. Through leasing companies, the business can outsource a lease space, lease it for a year, and then purchase it to become the owner of the asset. Leasing is essential in funding small businesses since no cash is given; instead, assets are let (Waseem & Danish, 2017).  It is effective for small enterprises which cannot access loans from banks and micro-finance banks since their credit is limited or lack collateral. Fast -growing businesses can use the method for short-term financing. Though it is useful in funding small businesses, the method cannot work effectively on the supply chain part of the business, especially during the economic crisis. Leasing companies are controlled by banks, putting strict monitoring rules and management. 
Conclusion
Small business enterprises continue to grow drastically, contributing to the economy of a given country. As such, there is a high demand for knowledge to provide comprehension on how such businesses can access finances through observing their financial behavior. The discussion above has provided an overview of different methods which can finance small businesses adequately, how each can be used based on the business’ dynamics and the pros and cons of each. Therefore, small businesses will have wide knowledge on the availability of financing sources besides the banking system, enabling them to seek better opportunities. When they learn on the challenges of each, they are in a position to choose the best that suits their needs.   
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The availability of finance has been highlighted as a major factor in the development, growth and successfulness 
of SMEs (Ou & Haynes, 2006; Cook, 2001). Financing methods employed by SMEs vary from initial internal 
sources, such as owner–manager’s personal savings and retained prof
